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1. PRELIMINARY NOTES

In this Annual Information Form (the “AIF”), unless the context otherwise requires, the terms the
“Company” and “Candente Copper” refer to Candente Copper Corp.

DOCUMENTS INCORPORATED BY REFERENCE

Incorporated by reference into this AIF are the following documents:

(a)  Audited consolidated financial statements of the Company for the year ended December 31, 2022;
and

(b) Management discussion and analysis of the Company for the year ended December 31, 2022, copies
of which can be obtained online from Sedar at www.sedar.com.

All financial information in this AIF is prepared in accordance with international financial reporting
standards (“IFRS”) unless otherwise indicated.

DATE OF INFORMATION
All information in this AIF is as at December 31, 2022, unless otherwise indicated.

FORWARD-LOOKING INFORMATION

This AIF contains statements which are forward-looking information (“forward-looking information”)
within the meaning of applicable Canadian securities legislation. These statements relate to future events
or the future activities or performance of the Company. All statements, other than statements of historical
fact, are forward-looking information. Information concerning mineral resource estimates also may be
deemed to be forward-looking information in that it reflects a prediction of the mineralization that would
be encountered if a mineral deposit were developed and mined. Forward-looking information is typically
identified by words such as: “believe”, “expect”, “anticipate”, “intend”, “estimate”, “postulate”, “plans”
and similar expressions, or which by their nature refer to future events. Forward-looking information

includes, but is not limited to, statements concerning:

 The Company’s strategies and objectives, both generally and specifically in respect of the
Caiariaco Copper Project (as defined below) and the Company’s other unproven mineral rights
interests;

*  The potential for expansion of the estimated resources at the Cafiariaco Copper Project;

* The potential for a production decision concerning, and any production at, the Cafiariaco Copper
Project;

* The Company’s estimated future exploration expenditures and other expenses for specific
operations;

* The Company’s estimates of the quality and quantity of the resources at its unproven mineral rights
interests;

* Government Regulation of Mining operations in Peru;

e The timing and cost of the planned future exploration programs at the Cafiariaco Copper Project,
and the timing of the receipt of results therefrom;

*  The Company’s future cash requirements;



¢ General business and economic conditions;
*  Currency fluctuations;
» Litigation risks; and

* The Company’s ability to meet its financial obligations as they come due, and to be able to raise
the necessary funds to continue operations.

Although the Company believes that such statements are reasonable, it can give no assurance that such
expectations will prove to be correct. Inherent in forward-looking information are risks and uncertainties
beyond the Company’s ability to predict or control. Actual achievements of the Company or other events
or conditions may differ naturally from those reflected in the forward-looking information due to a variety
of risks, uncertainties and other factors, including, but not limited to, risks related to: the Company’s
inability to identify one or more economic deposits on its properties; variations in the nature, quality and
quantity of any mineral deposits that may be located; variations in the market price of any mineral products
the Company may produce or plan to produce; the Company’s inability to obtain any necessary permits,
consents or authorizations required for its activities, to produce minerals from its properties successfully or
profitably, to continue its projected growth, to raise the necessary capital or to be fully able to implement
its business strategies; and other risks identified herein under “Risk Factors”.

Should one or more of the aforementioned risks or uncertainties materialize, or should underlying
assumptions prove incorrect, actual results may vary materially from those described herein. This list is
not exhaustive of the factors that may affect any of the Company’s forward-looking information. The
Company’s forward-looking information is based on the reasonable beliefs, expectations and opinions of
management on the date the statements are made.

The Company cautions investors that any forward-looking information by the Company are not guarantees
of future performance, and that actual results are likely to differ, and may differ materially, from those
expressed or implied by forward-looking statements contained in this AIF. Forward-looking statements are
also based on a number of factors and assumptions which may prove incorrect, including, but not limited
to:

* There being no significant disruptions affecting operations, whether due to labour disruptions,
power disruptions, damage to equipment or otherwise;

* The level and volatility of the price of copper, gold, silver and sulphuric acid;

e General business and economic conditions;

* The political climate in Peru being stable and supportive of mineral industry investment and
development;

* The timing of the receipt of regulatory and governmental approvals, permits and authorizations
necessary to implement and carry on the Company’s planned exploration and potential
development program at the Cafariaco Copper Project;

*  General conditions in the financial markets;

* The Company’s ability to secure the necessary drilling and related services and supplies on
favourable terms in connection with its ongoing exploration program at the Cafariaco Copper
Project;

* The Company’s ability to attract and retain key staff and senior executives;

*  The accuracy of the Company’s resource estimates (including with respect to size and grade) and
the geological, operational and metal price assumptions on which these are based;
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*  The timing of the Company’s ability to commence and complete the planned work at the Cafariaco
Copper Project;

* The anticipated terms of the consents, permits and authorizations necessary to carry out the planned
exploration programs at the Canariaco Copper Project and the Company’s ability to comply with
such terms on a safe and cost effective basis;

» The ongoing relations of the Company with the applicable regulatory agencies; and

* The metallurgy and recovery characteristics of samples from certain of the Company’s unproven
mineral right interests and reflective of the deposit as a whole.

This forward-looking information is made as of the date hereof and the Company will update this
forward-looking information as required by applicable law. For the reasons set forth above, investors
should not attribute undue certainty to or place undue reliance on forward-looking information.

Readers are encouraged to consult the Company’s public filings for additional information concerning these
matters: www.sedar.com.

CURRENCY AND EXCHANGE

All dollar amounts in this AIF are expressed in Canadian dollars unless otherwise indicated. The
Company’s financial statements are expressed in United States dollars and are prepared in accordance with
IFRS. All references to “CDN” or “$” are to the Canadian dollar and all references to “USD” or “US$” are
to the United States dollar.

The following table sets forth the rate of exchange for the Canadian dollar, expressed in United States
dollars in effect at: (a) the end of the periods indicated and (b) the average of exchange rates in effect on
the last day of each month during such periods, based on the noon rate of exchange as reported by the Bank
of Canada for conversion of Canadian dollars into United States dollars.

Year-Ended December 31
CDN to USD
2022 2021 2020
Rate at end of period USD 0.7383 USD 0.7888 USD 0.7854
Average rate for period USD 0.7686 USD 0.7980 USD 0.7454

On March 15, 2023, the average exchange rate as reported by the Bank of Canada for the conversion of
Canadian dollars into United States dollars was CDN 1.00 equals USD 0.7258.

METRIC EQUIVALENTS

For ease of reference, the following factors for converting imperial measurements into metric equivalents
are provided:

To convert from imperial To metric Multiply by
Acres Hectares 0.404686
Feet Metres 0.304800
Miles Kilometres 1.609344
Tons Tonnes 0.907185
Ounces (troy)/ton Grams/Tonne 31.103500




2. CORPORATE STRUCTURE

NAME, ADDRESS AND INCORPORATION

The Company was incorporated under the laws of British Columbia on May 1, 1997, under the name
“542074 B.C. Ltd.” The name of the Company was changed to “Candente Resource Corp.” on June 5,
1997, and to “Candente Copper Corp.” on December 31, 2009. On September 27, 2002, the Company
continued into the federal jurisdiction of Canada under the Canada Business Corporations Act (Canada).
On April 19, 2007, the Company continued to British Columbia under the Business Corporations Act
(British Columbia) (the “BCBCA”) and is now recognized as a company under the BCBCA.

The authorized share structure of the Company consists of an unlimited number of common shares without
par value (“Common Shares”). All shares of the Company rank equally as to voting, and there are no
special preference, conversion or redemption rights attached to any of the shares of the Company. All of
the issued Common Shares are fully paid and non-assessable.

The Common Shares trade on the Toronto Stock Exchange (“TSX”) and the Bolsa de Valores de Lima
(Lima Stock Exchange) (“BVL”) under the symbol “DNT” and the OTCQB (“OTC”) under the symbol
“DNCUF”.

The Company is currently a reporting issuer in British Columbia, Alberta and Ontario.
The Company’s CUSIP and ISIN numbers are 13739Y304 and CA13739Y3041, respectively.

The Company’s registered and records office is located at Suite 2300, 550 Burrard Street, Vancouver,
British Columbia, Canada, V6C 2BS5. The Company’s head office is located at Suite 801, 1112 West Pender
Street, Vancouver, British Columbia, Canada, VOE 2S1. The Company’s contact person is Joanne Freeze,
President, CEO, Director and Corporate Secretary.  The Company maintains a website at
www.candentecopper.com.




INTERCORPORATE RELATIONSHIPS

The Company has the following subsidiaries: Cobriza Metals Corp. (“Cobriza Metals”), incorporated
under the laws of British Columbia, Canada; Cafiariaco Copper (BVI) Corp. (“Caiariaco BVI”), Candente
Resource (BVI) Corp. (“Candente BVI”), both incorporated under the laws of the British Virgin Islands;
Caiariaco Copper Peru S.A. (formerly Exploraciones Milenio S.A.) (“Caiariaco Peru” or “CCPSA”),
Inversiones Mineras Las Palmas S.A. (“Las Palmas™), Cobriza Metals Peru S.A. (“Cobriza Peru”) the
latter three subsidiaries incorporated under the laws of Peru.

CORPORATE
ORGANIZATION
CHART

CANDENTE COPPER CORP.

(B.C))
! !
100% 100%
! !
Cobriza Metals Corp. Cafiariaco Copper (BVI) Corp.
(B.C)) (BVD
! ! !
100% 100% D 100% O
! ! !
Candente Resource Cafiariaco Copper Peru Inversiones Mineras
(BVI) Corp. S.A. Las Palmas S.A.
(BVI) (Peru) (Peru)
!
100% 1
!
Cobriza Metals Peru
S.A.
(Peru)

Note:
1 Single share held by Joanne C. Freeze as required under Peruvian law.

Throughout this AIF, references made to the “Company” refer to Candente Copper and, where the context
requires, its consolidated subsidiaries, Canariaco BVI, Cafiariaco Peru, Las Palmas, Cobriza Metals,
Candente BVI and Cobriza Peru.



3. GENERAL DEVELOPMENT OF THE BUSINESS

GENERAL

Candente Copper is a mineral exploration company engaged in the acquisition, exploration and
development of mineral properties. The Company currently holds title to three copper-gold projects in Peru
which it has explored and developed to various stages since 2004 as well as a copper project in northwestern
British Columbia, Canada which it acquired in May 2021.

THREE YEAR HISTORY

For the year ended December 31, 2020

FORTESCUE METALS GROUP PRIVATE PLACEMENT

On January 21, 2020, Fortescue Metals Group Ltd. (through Nascent Exploration Pty. Ltd, a Peruvian
subsidiary, collectively “Fortescue”) made a strategic investment of Cdn$1,050,000 by purchasing
21,000,000 Common Shares at a price of $0.05 in a non-brokered private placement. This investment
resulted in Fortescue obtaining a 9.72% interest in the Company and certain rights, details of which are
provided below. On May 22, 2020, Fortescue increased its investment to hold 19.9% of the Company by
subscribing for an additional 27,500,000 Common Shares for gross proceeds of Cdn$1,375,000.
Fortescue’s cumulative investment was Cdn$2,425,000 for 48,500,000 Common Shares.

DETAILS ON RIGHTS GRANTED TO FORTESCUE

In connection with the Fortescue private placements, and provided that Fortescue beneficially owns or has
the right to acquire not less than 5.0% of the issued and outstanding Common Shares of Candente Copper
(on a diluted basis), Fortescue was granted the following:

(a) the right to appoint one person as a director of Candente Copper;

(b) the right to participate, on a pro rata basis, in any future equity financing of equity securities
undertaken by Candente Copper to the extent required to allow Fortescue to maintain the same
equity ownership interest (on a diluted basis) in Candente Copper that it possessed immediately
prior to closing of the equity financing such that Fortescue does not suffer any equity dilution; and

(c) ifon or before May 21,2022, Candente Copper receives a bona fide offer (a “Non-Equity Financing
Offer”) from a third party to provide Candente Copper with any non-equity financing proposal
including, but not limited to, debt financing or a royalty or stream for the purpose of funding the
future exploration or development of any of Candente Copper’s assets (but for greater certainty
does not include an earn-in joint venture proposal) and Candente Copper wishes to accept such
Non-Equity Financing Offer, then Fortescue shall have the option to provide such Non-Equity
Financing. This has now expired.

TERM LOAN PAYABLE

On April 29, 2020, the Company received a loan for gross proceeds of $30,601 (Cdn$40,000) under the
Canada Emergency Business Account (“CEBA”) as part of the Canadian government funded COVID-19
financial assistance programs. The CEBA term loan is due on December 25, 2025. The loan is interest free



until December 31, 2023 and bears interest at 5% per annum thereafter. If at least 75% of the loan principal
is paid on or before December 31, 2023, the balance of the loan will be forgiven.

WARRANTS EXTENSION

On July 2020, the Company extended the exercise period of a total of 5,407,663 outstanding share purchase
warrants (the “Warrants”) with an exercise price of Cdn$0.15 issued pursuant to the private placement
completed on July 29, 2016. The extended expiry date was July 29, 2021. None of the Warrants were held
directly or indirectly by insiders of the Company.

STOCK OPTIONS EXERCISE

During the year ended December 31, 2020, a total of 2,010,000 Stock Options were exercised for proceeds
of Cdn$83,787.

WARRANTS EXERCISE

During the year ended December 31, 2020, a total of 1,596,500 Warrants were exercised for proceeds of
Cdn$118,155.

STOCK OPTIONS, DEFERRED SHARE UNITS AND RESTRICTED SHARE UNITS
GRANTS

On January 27, 2020, the Company granted 7,000,000 Stock Options to directors of the Company at an
exercise price of Cdn$0.05 and on June 17, 2020 the Company granted 400,000 Stock Options to a
consultant of the Company at an exercise price of Cdn$0.06.

During the year ended December 31, 2020, the Company granted 991,315 Deferred Share Units (“DSU’s™)
to non-executive directors of the Company with a fair value of Cdn$87,965.

During the year ended December 31, 2020, the Company granted 4,002,355 Restricted Share Units
(“RSU’s”) to directors and an officer of the Company with a fair value of Cdn$205,585.

SHAREHOLDER RIGHTS PLAN

On August 2020, the Company adopted a new shareholder rights plan (“Rights Plan”), which is designed
to encourage the fair treatment of the Company’s Shareholders in connection with any potential take over
bid for the Company. The Rights Plan is not intended to deter or prevent take over bids and is similar to
plans adopted recently by several other Canadian public companies and approved by their Shareholders.

The Rights Plan was approved by the Toronto Stock Exchange and obtained Shareholder approval at the
Company’s Annual General Meeting held on September 17, 2020.

MANAGEMENT AND DIRECTOR CHANGES

In January 2020, Giulio T. Bonifacio was appointed director.

In July 2020, Giulio T. Bonifacio was appointed Non-Executive Chair of the Board.

In August 2020, Agustin Pichot was appointed Director of the Company, representing Fortescue Metals
Group Limited (“Fortescue Metals”).

In September 2020, John Black was not reappointed as Independent Director of the Company.

7



ASSIGNMENT AGREEMENT SIGNED WITH FORTE COPPER ON DON GREGORIO
COPPER-GOLD PROJECT, PERU

The Company entered into an Option Agreement on the Don Gregorio project with Forte Copper
(previously known as Plan B Minerals) in 2017. An Assignment Agreement was entered into on November
4, 2020 in order for Forte Copper to move make applications for drilling permits.

Under the Assignment and Option Agreements Forte Copper has the right to earn a 60% interest in the Don
Gregorio property by completing the following terms:

1. Making payments of US$500,000 to Candente Copper; and

2. Drilling 10,000 metres within three years of receiving drilling permits of which 5,000 metres must
be drilled within two years; Forte Copper may pay $100/metre cash in lieu of metres not drilled.

The term of the Assignment Agreement is for 5 years; if the 10,000 metres have not been drilled (including

any cash paid in lieu) by November 4, 2025, then the property must be returned unencumbered to Candente
Copper. The company has not been advised of any significant progress on this property by Forte Copper.

For the year ended December 31, 2021

WARRANTS EXERCISE

During the year ended December 31, 2021, a total of 5,592,110 Warrants were exercised for proceeds of
Cdn$639,317.

STOCK OPTIONS EXERCISE

During the year ended December 31, 2021, a total of 1,650,000 Stock Options were exercised for proceeds
of Cdn$91,500.

STOCK OPTIONS, DEFERRED SHARE UNITS AND RESTRICTED SHARE UNITS
GRANTS

On May 7, 2021, the Company granted 2,250,000 Stock Options to directors, a consultant and an employee
of the Company at an exercise price of Cdn$0.15.

On October 13, 2021 the Company granted 600,000 Stock Options to a Director of the Company at an
exercise price of $0.18 and 400,000 Stock Options a consultant of the Company at an exercise price of
Cdn$0.18.

On November 10, 2021 the Company granted 200,000 Stock Options to a Consultant of the Company at an
exercise price of $0.13.

During the year ended December 31, 2021, the Company granted 984,243 DSU’s to non-executive directors
of the Company with fair value of Cdn$124,716.

During the year ended December 31, 2021, the Company granted 225,294 RSU’s to management of the
Company with a fair value of Cdn$31,176.



RESTRICTED SHARE UNITS SETTLEMENT

During the year ended December 31, 2021, a total of 3,288,069 Common Shares were issued upon the
settlement of RSU’s at no additional consideration and with a fair value of Cdn$230,165.

DEBT SETTLEMENT

On February 15, 2021, the Company made a final cash payment of $175,000 to AMEC in accordance with
the debt settlement agreement to settle trade liabilities owed by the Company’s subsidiary, Cafariaco
Copper Peru S.A. (December 31, 2020 - $350,000) and the remaining balance of $222,655 was recorded
as debt forgiveness in full satisfaction of all obligations to AMEC.

PRIVATE PLACEMENT

On August 2021, the Company completed a private placement with Fortescue and Lind Global Fund I, LP,
for gross proceeds of Cdn$1,100,000. The two parties subscribed equally for 4,400,000 of the 8,800,000
total Common Shares. Lind Global Fund II, LP, is an institutional investment fund managed by The Lind
Partners, LLC (“Lind”), an institutional fund manager and leading provider of growth capital to small and
mid-cap companies publicly traded in the US, Canada, Australia and the UK. Fortescue increased its
interest in the Company from 18.9% to 19.9% with the August 2021 Private Placement.

OTHER ACQUISITIONS AND DISPOSITIONS

On May 26, 2021, the Company entered into a letter of intent (the “LOI”) to acquire a 100% interest, subject
to aroyalty equal to 1.5% of net smelter returns, in the Canyon Creek copper project in northwestern British
Columbia, Canada from Chris Baldys. The Company has the right to buyback the first 0.5% of the royalty
for $500,000 and the second 0.5% of the royalty for an additional $1,500,000. The LOI was superseded by
an option agreement dated January 14, 2022 (the “Option Agreement”). Under the Option Agreement, the
Company must: (i) issue a total of 1,000,000 Common Shares over 5 years (by November 30, 2025) and
(i1) fund exploration activities to keep the claims in good standing until December 2027 (approximately
Cdn$45,000 per year). Of the foregoing, the following was a firm commitment: (i) the issuance of 50,000
Common Shares within 14 days of signing and receiving TSX approval (which shares were issued); (ii) the
issuance of an additional 50,000 Common Shares by November 30, 2021, and (iii) funding exploration
activities totalling a minimum of $42,000 by December 31, 2021. Obligations under the Option Agreement
were met and exceeded as (a total of $49,223 was spent on exploration and the agreed 50,000 common
shares were issued by November 30, 2021).

Between September 14 and 30, 2021, the Company conducted an exploration program at the Canyon Creek
copper project in northwestern British Columbia. Exploration focused on confirming and expanding
previously discovered copper (“Cu”) and molybdenum (’Mo”) mineralization in bedrock as well as
geochemical and geophysical anomalies all of which are typical of porphyry style mineralization.

MANAGEMENT AND DIRECTOR CHANGES

In May 2021, Christine Nicolau was appointed as Director, representing Fortescue Metals and replacing
Agustin Pichot, who had resigned as a Director of the Company.

In November 2021, Luis Miguel Inchdustegui Zevallos was appointed as an Independent Director of the
Company.



For the year ended December 31, 2022

PRELIMINARY ECONOMIC ASSESSMENT

On February 8, 2022, the Company announced the completion by Ausenco Engineering Canada Inc. of a
positive Preliminary Economic Assessment (the “PEA”) for its 100% owned Cafariaco copper project.

Based on a projected average annual metal production of 173 million pounds of copper, 31,395 ounces of
gold and 703,588 oz of silver for 28 years and an initial capital cost estimate of $1.04 billion, the Cafariaco
Norte project has an after-tax net present value of US$1,010 million and an after-tax internal rate of return
of 16.3% using a copper price of US$3.50/Ib, a gold price of US$1,650/0z, a silver price of US$21.50/0z
and a discount rate of 8%.

FILING OF NI 43-101 TECHNICAL REPORT

On March 14, 2022, the Company filed a NI 43-101 Technical Report in support of the Preliminary
Economic Assessment completed by Ausenco Engineering Canada Inc. on the Cafariaco copper project.

STOCK OPTIONS EXERCISE

During the year ended December 31, 2022, a total of 5,230,000 Stock Options were exercised for proceeds
of Cdn$383,500.

RESTRICTED SHARE UNITS SETTLEMENT

During the year ended December 31, 2022, a total of 714,286 common shares were issued upon the
settlement of RSU’s at no additional consideration and with a fair value of Cdn$50,140.

STOCK OPTIONS, DEFERRED SHARE UNITS AND RESTRICTED SHARE UNITS
GRANTS

On January 17, 2022, the Company granted 5,375,000 Stock Options to directors and officer of the
Company at an exercise price of Cdn$0.23 with fair market value of Cdn$972,847.

On June 15, 2022 the Company granted 3,200,000 Stock Options to a director and an officer of the
Company at an exercise price of Cdn$0.15 with fair market value of Cdn$355.648.

On July 18, 2022 the Company granted 1,100,000 Stock Options to employees and consultants of the
Company at an exercise price of $0.15.

During the year ended December 31, 2022, the Company granted 1,464,425 DSU’s in consideration for
directors’ fees.

During the year ended December 31, 2022, the Company granted 2,031,615 RSU’s in consideration for
management fees.

DEBT SETTLEMENT

On February 17, 2022, the Company issued 568,213 common shares to Agora Internet Relations Corp.
(“Agoracom”) to settle Cdn$67,800 in marketing and advertising services during July 15, 2020 and July
15,2021.
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OTHER ACQUISITIONS AND DISPOSITIONS

During October 2022, the Company conducted desktop studies and a second exploration program at the
Canyon Creek copper project in northwestern British Columbia. Exploration focused on mapping and other
geological studies to expand the copper (“Cu”) and molybdenum (”Mo”’) mineralization in bedrock as well
as geochemical and geophysical anomalies and better determine their link to potential porphyry style
mineralization.

As at December 31, 2022 results were pending. Obligations under the Option Agreement were met and
exceeded as Cdn$30,890 was spent on exploration and the agreed 100,000 common shares were issued on
November 30, 2022.

EXPANSION OF THE CANARIACO COPPER PROJECT

On March 30, 2022, the Company announced that it had acquired additional mineral concessions which
provide a considerable expansion to the current land position for the Caiiariaco Property such that the
property now covers 9,725 hectares (97 square km).

BRIDGE LOANS

On April 29, 2022, the Company advised that it had arranged a bridge loan in the aggregate principal amount
of Cdn$1 million from an arm’s length individual investor for a twelve-month term at 10% to be repaid on
maturity.

On September 22, 2022 the company announced that it had entered into a loan agreement with Nascent
Exploration Pty Ltd a wholly-owned subsidiary of Fortescue Metals Group Limited for a loan in the
aggregate principal amount of Cdn$1,000,000 for a 12 month term at 10 per cent interest to be repaid on
maturity.

DIRECTOR AND OFFICER LOANS

In August 2022, the Company received loans from directors and officers totaling Cdn$158,005 which were
fully paid back on September 29, 2022.

2022 ANNUAL GENERAL MEETING RESULTS AND MAJORITY VOTING POLICY

At the company's annual general meeting of shareholders held on June 22, 2022, while all of management's
nominee directors were re-elected, Ms. Freeze, Mr. Waller, Mr. Elliott and Mr. Milla received a greater
number of withheld votes than votes in favour of their election. In accordance with the company's majority
voting policy, each of the withheld vote directors offered their resignation to the company, to be effective
upon the acceptance of such resignation by the board, with the withheld vote directors abstaining from this
vote.

For each of the withheld vote directors, between 96 per cent and 98 per cent of the withheld votes were cast
by Fortescue. The company's executive chair, Mr. Bonifacio, held several discussions with Fortescue
regarding their withheld votes, and in consultation with Fortescue, initiated a board reconstitution process
that included the retention of Ms. Freeze and Mr. Waller, and the appointment of Mr. Latimer and Mr.
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Meynert as directors of the company, as announced in the company's press release dated September 22,
2022,

The board met with each of the withheld vote directors abstaining, and in accordance with the company's

majority voting policy, approved the board as reconstituted with resignations for Mr. Elliott and Mr. Milla
being accepted.

MANAGEMENT AND DIRECTOR CHANGES

On June 15, 2022, Giulio T. Bonifacio was appointed to the position of Executive Chair and Dale Found
was appointed as Chief Financial Officer and Vice President of the Company.

On September 22, 2022, the Company appointed Steven Latimer and Jeremy Meynert as Directors.
On December 6, 2022, George Elliott and Andres Milla both retired from the Board of Directors.

PRIVATE PLACEMENT ANNOUNCEMENT

On December 14, 2022, the Company announced that it had entered into an agreement to complete a private
placement with Nascent Exploration Pty. Ltd., a wholly owned subsidiary of Fortescue Metals Group Ltd.
to raise Cdn$4,000,000 through the issuance of an aggregate of 22,222,222 common shares at a price of
Cdn$0.18 per Share.

The Private Placement was subject to the approval of the Toronto Stock Exchange (the “TSX”) and
disinterested shareholder approval under the policies of the TSX.

SUBSEQUENT TO THE YEAR ENDED DECEMBER 31, 2022

For the period January 1, 2023 to March 15, 2023

RESTRICTED SHARE UNITS SETTLEMENT

During the period ended March 15, 2023, a total 0f 909,732 common shares were issued upon the settlement
of RSU’s at no additional consideration and with a fair value of Cdn$135,417.

DEBT SETTLEMENT
On January 20, 2023, the Company issued 332,231 Common Shares to Agora Internet Relations Corp.

(“Agoracom”) to settle Cdn$54,240 in marketing and advertising services incurred in the period October
15, 2021 and July 15, 2022.

PRIVATE PLACEMENT CLOSING AND LOAN REPAYMENT
On January 31, 2023 the Company held the Special Meeting (“Special Meeting”) of Shareholders where
the Private Placement with Nascent Exploration Pty Ltd. was approved by the majority of disinterested

shareholders and the TSX.

At the Special Meeting of the disinterested shareholders, 85,214,269 votes were represented and 92.40%
of the disinterested shareholders approved the private placement.
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On February 2, 2023, the Company announced that it had closed the previously announced private
placement with Nascent Exploration Pty. Ltd., raising Cdn$4,000,000, of which, Cdn$1,000,000 has been
used to repay the principal amount of the loan advanced by Fortescue, in addition, Fortescue has waived
the payment of any interest accruing on the Loan.

STOCK OPTIONS, DSU AND RSU GRANTS

On January 27, 2023, the Company granted 348,141 DSU’s in consideration of Cdn$51,734 in directors’
fees.

On January 27, 2023, the Company granted 265,250 RSU’s to certain officers of the Company in
consideration of management fees owing of Cdn$43,050.

4. DESCRIPTION OF THE BUSINESS

GENERAL

The Company is a mineral exploration company engaged in the acquisition, exploration and development
of mineral properties. The Company is currently focused predominantly on the copper sector in Peru and
it considers its Cafiariaco Copper Property in Peru to be its material mineral property at this time.
Information with respect to the Company’s material mineral property is set out in the “Mineral Projects”
section of this AIF.

SPECIALIZED SKILL AND KNOWLEDGE

All aspects of the Company’s business require specialized skills and knowledge. Such skills and knowledge
include the areas of exploration, geology, drilling, logistical planning, geophysics, engineering, metallurgy
and mineral processing, implementation of exploration programs and accounting.

Management is composed of a team of individuals who have extensive expertise in the mining industry
including mineral exploration, mine design, operation and evaluation, and exploration finance. See the
“Directors and Officers” section of this AIF.

COMPETITIVE CONDITIONS

Competition in the mineral exploration industry is intense. The Company will compete with other mining
companies, many of which have greater financial resources and technical facilities for the acquisition and
development of mineral concessions, claims, leases and other interests, as well as for the recruitment and
retention of qualified employees and consultants.

All of the raw materials the Company requires to carry on its business are readily available through normal
supply or business contracting channels in Canada, Peru and the United States. The Company has secured,
or reasonably believes that it will be able to secure, personnel to conduct its contemplated programs.

BUSINESS CYCLES

The mining business is subject to mineral price and investment climate cycles. The marketability of
minerals and mineral concentrates is also affected by worldwide economic and demand cycles. In recent
years, the significant demand for minerals in some countries (notably China and India) has driven increased
commodity prices. It is difficult to assess if the current commodity price trends are long-term trends, and
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there is uncertainty as to the recovery, or otherwise, of the world, and particularly the Chinese economy. If
the global economic conditions weaken and commodity prices decline as a consequence, a continuing
period of lower prices could significantly affect the economic potential of the Company’s Cafiariaco Copper
Project and result in the Company deciding to postpone work on its Cafiariaco Copper Project.

ECONOMIC DEPENDENCE

The Company’s business is not substantially dependent on any contract such as a contract to sell the major
part of its products or services or to purchase the major part of its requirements for goods, services or raw
materials, or on any franchise or licence or other agreement to use a patent, formula, trade secret, process
or trade name upon which its business depends.

EMPLOYEES

As at December 31, 2022, the Company had two (2) full-time employees and four (4) key consultants in
Canada and in Peru, fifteen (15) full-time employees and one (1) part-time consultant. Operations of the
Company are managed by its directors and officers. The Company relies to a large degree upon reputable
consulting firms and contractors to carry on many of its activities and in particular, to supervise and carry
out the work programs on its mineral properties. Should the Company expand its activities however, it is
likely that it will choose to hire additional employees.

FOREIGN OPERATIONS

The Company’s principal assets and certain of its operations are located in Peru. The Company’s operations
in Peru are exposed to various levels of political, economic and other risks and uncertainties. These risks
and uncertainties include, but are not limited to, government regulations (or changes to such regulations)
with respect to restrictions on production, export controls, income taxes, expropriation of property,
repatriation of profits, environmental legislation, land use, water use, local ownership requirements and
land claims, political change and mine safety. The effect of these factors cannot be accurately predicted.
See “Risk Factors”.

BANKRUPTCY AND SIMILAR PROCEDURES

There is no bankruptcy, receivership or similar proceedings against the Company, nor is the Company
aware of any such pending or threatened proceedings. There have not been any voluntary bankruptcy,
receivership or similar proceedings by the Company within the three most recently completed financial
years or completed or currently proposed for the current financial year.\

RE-ORGANIZATIONS

There have been no re-organizations of or involving the Company within the three most recently completed
financial years, nor completed or currently proposed for the current financial year.

SOCIAL AND ENVIRONMENTAL POLICIES

The Company conducts exploration and development activities in Peru and is committed to creating Shared
Value by protecting the environment and developing sustainable economic and social benefits for the local
communities and many Peruvians at all stages of our work. "Shared value is created when a
company’s success, social progress (by addressing needs and challenges) and local environmental
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conditions are interdependent.” (Michael Porter and Mark R. Kramer "Harvard Business Review", January
2011).

In addition, the Company is committed to prevent and eliminate work risks and provide environmental
protection and social responsibility in all our actions and is committed to:

Regarding health and safety of our employees and contractors:

e Take steps to eliminate and/or control occupational hazards, implementing the respective
improvement measures, taking into account such necessary aspects to ensure health and safety at
work.

e Train and sensitize all employees, making them part of our policy to safety in all their activities,
giving priority to communication and information, so that the responsibility for security
management lies with all members of the organization.

e Ensure compliance with national and international legislation and norms of health and safety
applicable to our activities, as well as other requirements that the Companies voluntarily subscribe
to.

¢ Commit to each employee and our business partners on the implementation of all activities safely.

Regarding environmental responsibility:

¢ Implement programs to prevent environmental pollution and minimize environmental impact when
carrying out our activities, ensuring the protection of the environment.

e Comply with applicable national and international regulations related to environmental as well as
other commitments that the Companies voluntarily subscribe to.

e Demonstrate effective environmental management by defining, reviewing and updating,
systematically and regularly, the fulfillment of the commitments made in the process of continuous
improvement of our environment management system.

Regarding social responsibility:

e To act pursuant to the Universal Human Rights Declaration.

e To work as an organization who respects the community and its customs and traditions. Provide
clear/transparent communication through the development of participatory programs ensuring to
attend to the community concerns.

e To promote dialogue to achieve resolution and consensus and as a mechanism for conflict
prevention.

e To adopt applicable international protocols on the management of relations with native
communities.

e To use preferably the service of the local workers and suppliers.
In addition, all phases of the Company’s operations are subject to social and environmental regulation in
the jurisdictions in which it operates. Social and environmental legislation is evolving in a manner which

requires stricter standards and enforcement, increased fines and penalties for non-compliance, more
stringent environmental assessments of proposed projects, and a heightened degree of responsibility for
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companies and their officers, directors and employees. There is no assurance that future changes in social
and environmental regulation, if any, will not adversely affect the Company’s operations. There is no
assurance that social, regulatory and environmental approvals will be obtained on a timely basis, or at all.
The cost of compliance with changes in governmental regulations has the potential to reduce the
profitability of operations or to preclude entirely the economic development of a property. Social and
environmental hazards may exist on the properties which are unknown to the Company at present which
may have been caused by previous or existing owners or operators of the properties. The Company is
currently engaged in site activities with minimal social and environmental impact.

RISK FACTORS

In addition to those risk factors discussed elsewhere in this AIF, the Company is subject to the following
risk factors:

Resource Exploration and Development is Generally a Speculative Business: Resource exploration and
development is a speculative business and involves a high degree of risk, including, among other things,
unprofitable efforts resulting both from the failure to discover mineral deposits and from finding mineral
deposits which, though present, are insufficient in size and grade at the then prevailing market conditions
to return a profit from production. The marketability of natural resources which may be acquired or
discovered by the Company will be affected by numerous factors beyond the control of the Company.
These factors include market fluctuations, the proximity and capacity of natural resource markets,
government regulations, including regulations relating to prices, taxes, royalties, land use, importing and
exporting of minerals and environmental protection. The exact effect of these factors cannot be accurately
predicted, but the combination of these factors may result in the Company not receiving an adequate return
on invested capital.

At this point, there are known mineral resources but no known mineral reserves at the Canariaco
Norte Project. Substantial expenditures are required to establish ore reserves through drilling,
metallurgical, and other testing techniques, determine metal content and metallurgical recovery processes
to extract metal from the ore, and construct, renovate, or expand mining and processing facilities. No
assurance can be given that any level of recovery of ore reserves will be realized or that any identified
mineral deposit, even if it is established to contain an estimated resource, will ever qualify as a commercial
mineable ore body, which can be legally and economically exploited. Mineral resources are not mineral
reserves and there is no assurance that any mineral resources will ultimately be reclassified as proven
or probable reserves. Mineral resources which are not mineral reserves do not have demonstrated
economic viability.

Fluctuation of Commodity Prices: Even if commercial quantities of mineral deposits are discovered by the
Company, there is no guarantee that a profitable market will exist for the sale of the minerals once produced.
The Company’s long-term viability and profitability depend, in large part, upon the market price of minerals
which have experienced significant movement over short periods of time, and are affected by numerous
factors beyond the control of the Company, including international economic and political trends, changes
in rates of inflation, currency exchange fluctuations, interest rates and global or regional consumption
patterns, speculative activities, and increased production due to improved mining and production methods.
The recent price fluctuations in the price of all commodities for which the Company is presently exploring
is an example of a situation over which the Company has no control and may materially adversely affect
the Company in a manner that it may not be able to compensate for. The supply of and demand for minerals
are affected by various factors, including political events, economic conditions, and production costs in
major producing regions. There can be no assurance that the price of any minerals produced from the
Company’s properties will be such that any such deposits can be mined at a profit.
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Recent market events and conditions: Global economic conditions for the minerals industry deteriorate
significantly starting in mid-2012 and the depressed environment continued until approximately 2020.
Economic conditions have generally improved in developed regions since that time although there was
significant short term economic weakness during the initial period of the COVID pandemic. Currently
mineral commodities and especially battery metals are experiencing strong demand and pricing, and mining
companies producing these metals are generally doing well. In additional mineral exploration efforts and
expenditures have increased significantly. However, this strength in the minerals sector has not resulted in
a dramatic increase in capital investment for new mines or mergers and acquisitions which were typical of
past strong commodity cycles. Consensus views within the minerals sector anticipate an increase in demand
in battery metals due to the global electrification efforts, however supply growth will be contingent on
discovery and development of new mines to meet the expected demand. Various mining analysts and
management are of the opinion that the Cafariaco Norte copper deposit will be well positioned to be a
significant source of future copper supply.

COVID-19: In March 2020, the World Health Organization declared coronavirus COVID-19 a global
pandemic. This contagious disease outbreak, which has continued to spread, and any related adverse public
health developments, has adversely affected workforces, economies and financial markets globally, leading
to an economic downturn. It is not possible for the Company to predict the duration or magnitude of the
adverse results of the outbreak and its effect on the Company’s business or ability to raise funds.

General Economic Conditions: Many industries, including the mining industry, are impacted by variance
in market conditions. Some of the key impacts of financial market uncertainty include contraction in credit
markets with resulting widening of credit risk, devaluations, and high volatility in global equity,
commodity, foreign exchange and precious metal markets, as well as a lack of market liquidity. Negative
financial markets or other economic conditions, including but not limited to, consumer spending,
employment rates, business conditions, inflation, fuel and energy costs, consumer debt levels, lack of
available credit, the state of the financial markets, interest rates, and tax rates may adversely affect the
Company’s growth and profitability. Specifically:

e the global credit/liquidity crisis could impact the cost and availability of financing and the
Company’s overall liquidity.

e the volatility of copper, gold and other base metal prices may impact the Company’s future
revenues, profits, and cash flow.

e volatile energy prices, commodity and consumables prices, and currency exchange rates may
impact potential production costs.

e the devaluation and volatility of global stock markets impact the valuation of the Common Shares,
which may impact the Company’s ability to raise funds through the issuance of Common Shares.

These factors could have a material adverse effect on the Company’s financial condition and results of
operations.

Share Price Volatility: Between 2013 and 2021, base metals equity markets experienced a continued high
level of price and volume volatility, and the market prices of securities of many companies, particularly
those considered exploration or development stage companies, have experienced unprecedented
fluctuations in price.  Share prices of many small capitalization (junior) natural resource companies
experienced downward pressure and significant declines in share liquidity for junior natural resource
companies. For many companies, declines in share price have not necessarily been related to operating
performance, underlying asset values or prospects of such companies. In addition, significantly higher
redemptions by holders of mutual and institutional funds caused many such funds (possibly including those
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holding the Company’s shares) to sell such shares at reduced prices. As a consequence, despite the
Company’s past success in securing significant equity financing, market forces could render it
difficult or impossible for the Company to issue new shares at a price which will not lead to severe
dilution to existing shareholders, or at all. Therefore, there can be no assurance that significant
fluctuations in the trading price of the Company’s Common Shares will not occur, or that such fluctuations
will not materially adversely impact the Company’s ability to raise equity funding without significant
dilution to existing shareholders, or at all.

Title to Mineral Properties: The Company believes it has diligently investigated title to all of its mineral
properties and, to the best of its knowledge, title to all properties are in good standing. However, the
properties may be subject to prior unregistered agreements or transfers, which may affect the validity of the
Company’s ownership of such properties.

Although the Company has exercised due diligence with respect to title to properties in which it has a
material interest, title to such properties may be challenged or impugned in the future. The Company makes
a search of mining records in accordance with mining industry practices to confirm that it has acquired
satisfactory title to its properties but does not obtain title insurance with respect to such properties. The
possibility exists that title to one or more of its properties, particularly title to undeveloped properties, might
be defective because of errors or omissions in the chain of'title, including defects in conveyances and defects
in maintaining such claims. Should a defect in title be discovered by or disclosed to the Company, all
reasonable steps would be taken to perfect title to the particular claims in question. The Company is not
aware of any material defect in the title to its mineral properties.

A claim on any of the Company’s mineral properties, especially if commercially productive mineral
resources or reserves are located, could adversely affect the Company’s long-term profitability as it may
preclude entirely the economic development of a mineral property. Also, such a claim may affect the
Company’s current operations due to the potential costs, time and efforts of defending against such claims.

Permits and Licenses: Operations of the Company require licenses and permits from governmental
authorities in Peru. There can be no assurance that the Company will be able to obtain all necessary licenses
and permits that may be required to carry out exploration, development and mining operations at its projects,
on reasonable terms or at all. Delays or a failure to obtain such licenses and permits or a failure to comply
with the terms of any such licenses and permits that the Company does obtain, could have a material adverse
effect on the Company. Failure to comply with applicable laws, regulations and permitting requirements
may result in enforcement actions, including orders issued by regulatory or judicial authorities causing
operations to cease or be curtailed, and may include corrective measures requiring capital expenditures,
installation of additional equipment or remedial actions. Parties engaged in resource exploration may be
required to compensate those suffering loss or damage by reason of the mining activities and may have civil
or criminal fines or penalties imposed for violation of applicable laws or regulations. Large increases in
capital expenditures resulting from any of the above factors could force the Company to cease operations.

Surface Rights and Access: Although the Company acquires the rights to some or all of the minerals in the
ground subject to the mineral tenures that it acquires, or has a right to acquire, in most cases it does not
thereby acquire any rights to, or ownership of, the surface of the areas covered by its mineral tenures. It is
necessary to negotiate surface access or to purchase the surface rights if long-term access is required. There
can be no guarantee that, despite having the right at law to access the surface and conduct mining activities,
the Company will be able to negotiate satisfactory agreements with any such existing landowners/occupiers
for such access or purchase of such surface rights, and therefore it may be unable to carry out planned
mining activities. In addition, in circumstances where such access is denied, or no agreement can be
reached, the Company may need to rely on the assistance of local officials or the courts in the applicable
jurisdiction, the outcomes of which cannot be predicted with any certainty.
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The inability of the Company to secure surface access or purchase required surface rights could materially
and adversely affect the timing, cost or overall ability of the Company to develop any mineral deposits it
may locate. This is a particular problem in many areas of Peru, where blockades of access to mining
properties can result in the Company being unable to carry out any exploration activities despite being
legally authorized to do so and having complied with all applicable local laws and requirements.

No Assurance of Profitability: The Company has no history of production or earnings and due to the nature
of its business there can be no assurance that the Company will be profitable. The Company has not paid
dividends on its shares since incorporation and does not anticipate doing so in the foreseeable future. All
of the Company’s properties are in the exploration and/or economic evaluation stage and the Company has
not defined or delineated any proven or probable reserves on any of its properties. None of the Company’s
properties are currently in a construction or commercial operation stage. Continued exploration and
development of its existing properties and the future development of any properties found to be
economically feasible will require significant funds. The only present source of funds available to the
Company is through the sale of its equity securities, the sale or optioning of a portion of its interest in its
mineral properties, or by incurring debt. Even if the results of exploration are encouraging, the Company
may not have sufficient funds to conduct the further exploration that may be necessary to determine whether
or not a commercially mineable deposit exists. While the Company may generate additional working
capital through further equity offerings or through the sale or possible syndication of its properties, there is
no assurance that any such funds will be available on favourable terms, or at all. At present, it is impossible
to determine what amounts of additional funds, if any, may be required. Failure to raise such additional
capital could put the continued viability of the Company at risk.

Uninsured or Uninsurable Risks: Exploration, development, and mining operations involve various
hazards, including environmental hazards, industrial accidents, metallurgical and other processing
problems, unusual or unexpected rock formations, structural cave-ins or slides, flooding, fires, metal losses
and periodic interruptions due to inclement or hazardous weather conditions. These risks could result in
damage to or destruction of mineral properties, facilities or other property, personal injury, environmental
damage, delays in operations, increased cost of operations, monetary losses and possible legal liability. The
Company may not be able to obtain insurance to cover these risks at economically feasible premiums, or at
all. The Company may elect not to insure where premium costs are disproportionate to the Company’s
perception of the relevant risks. The payment of such insurance premiums and of such liabilities would
reduce the funds available for exploration and production activities.

Government Regulation: Any exploration, development or mining operations carried on by the Company
will be subject to government legislation, policies and controls relating to prospecting, development,
production, environmental protection, mining taxes and labour standards. The Company cannot predict
whether or not such legislation, policies or controls, as presently in effect, will remain so, and any changes
therein (for example, significant new royalties or taxes), which are completely outside the control of the
Company, may materially adversely affect to ability of the Company to continue its planned business within
any such jurisdictions.

Political Risk in Peru: The Company has mineral properties located in Peru. The Government or Peru is
currently supportive of mining exploration and development in the country, nevertheless mineral
exploration and mining activities in Peru may be affected to varying degrees by political or economic
instability, expropriation of property and changes in government regulations such as tax laws, business
laws, environmental laws, and mining laws. Any changes in regulations or shifts in political conditions are
beyond the control of the Company and may materially adversely affect it business, or if significant enough,
may make it impossible to continue to operate in Peru. Operations may be affected in varying degrees by
government regulations with respect to restrictions on production, price controls, foreign exchange
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restrictions, export controls, income taxes, expropriation of property, environmental legislation and mine
safety.

Social Risk in Peru: Social acceptance to operate during the various stages of a mining project is an integral
part of operating such that lack thereof provides a very real risk during the exploration, exploitation and
closure stages of mine development. In addition, the fact that the means and tools to manage social
acceptance are not an exact science adds to the level of risk.

The Company has established Corporate Social Responsibility policies and programs that include:

1) Regular communication with various members of the local community regarding their concerns
and needs as well as the Company’s activities and objectives.

2) Sustainable Development projects and alliances with International Non—Governmental
Organizations that are committed to improving the lives of families in under-developed regions.

The Company considers these initiatives as a foundation for building a positive and mutually beneficial
long-term relationship with the various stakeholders in the project.

Dependence Upon Others and Key Personnel: The success of the Company’s operations will depend upon
numerous factors, many of which are beyond the Company’s control, including (i) the ability of the
Company to enter into strategic alliances through a combination of one or more joint ventures, mergers or
acquisition transactions; and (ii) the ability to attract and retain additional key personnel in exploration,
mine development, sales, marketing, technical support and finance. These and other factors will require
the use of outside suppliers as well as the talents and efforts of the Company. There can be no assurance
of success with any or all of these factors on which the Company’s operations will depend. The Company
has relied and may continue to rely, upon consultants and others for operating expertise.

Exploration and Mining Risks: Fires, power outages, labour disruptions, flooding, explosions, cave-ins,
landslides and the inability to obtain suitable or adequate machinery, equipment or labour are other risks
involved in the operation of mines and the conduct of exploration programs. Substantial expenditures are
required to establish reserves through drilling, to develop metallurgical processes, to develop the mining
and processing facilities and infrastructure at any site chosen for mining. Although substantial benefits
may be derived from the discovery of a major mineralized deposit, no assurance can be given that minerals
will be discovered in sufficient quantities to justify commercial operations or that funds required for
development can be obtained on a timely basis. The economics of developing mineral properties is affected
by many factors including the cost of operations, variations of the grade of ore mined, fluctuations in the
price of copper and other minerals produced, costs of processing equipment and such other factors as
government regulations, including regulations relating to royalties, allowable production, importing and
exporting of minerals and environmental protection. In addition, the grade of mineralization ultimately
mined may differ from that indicated by drilling results and such differences could be material. Short term
factors, such as the need for orderly development of ore bodies or the processing of new or different grades,
may have an adverse effect on mining operations and on the results of operations. There can be no assurance
that minerals recovered in small scale laboratory tests will be duplicated in large scale tests under on-site
conditions or in production scale operations. Material changes in geological resources, grades, stripping
ratios or recovery rates may affect the economic viability of projects.

Currency Fluctuations: The Company’s reporting currency is the United States dollars. Due to the nature
of its operations in Canada and Peru, the Company maintains cash accounts in Canadian dollars, U.S.
dollars and Peruvian Nuevos Soles. The Company’s operations in Peru and its proposed payment
commitments and exploration expenditures under many of the agreements pursuant to which it holds, or
has a right to acquire, an interest in its mineral properties are denominated in U.S. dollars, making it subject
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to foreign currency fluctuations. Such fluctuations are out of its control and may materially adversely affect
the Company’s financial position and results. The Company does not currently engage in any hedging
programs with respect to currencies.

Environmental Restrictions: The activities of the Company are subject to environmental regulations
promulgated by government agencies in Peru from time to time. Environmental legislation generally
provides for restrictions and prohibitions on spills, releases or emissions into the air, discharges into water,
management of waste, management of hazardous substances, protection of natural resources, antiquities
and endangered species and reclamation of lands disturbed by mining operations. Certain types of
operations require the submission and approval of environmental impact assessments. Environmental
legislation is evolving in a manner which means stricter standards, and enforcement, fines and penalties for
non-compliance are more stringent. Environmental assessments of proposed projects carry a heightened
degree of responsibility for companies and directors, officers and employees. The cost of compliance with
changes in governmental regulations has a potential to reduce the profitability of operations.

Regulatory Requirements: The activities of the Company are subject to extensive regulations governing
various matters, including environmental protection, management and use of toxic substances and
explosives, management of natural resources, exploration, development of mines, production and post-
closure reclamation, exports, price controls, taxation, regulations concerning business dealings with
indigenous peoples, labour standards on occupational health and safety, including mine safety, and historic
and cultural preservation. Failure to comply with applicable laws and regulations may result in civil or
criminal fines or penalties, enforcement actions thereunder, including orders issued by regulatory or judicial
authorities causing operations to cease or be curtailed, and may include corrective measures requiring
capital expenditures, installation of additional equipment, or remedial actions, any of which could result in
the Company incurring significant expenditures. The Company may also be required to compensate those
suffering loss or damage by reason of a breach of such laws, regulations or permitting requirements. It is
also possible that future laws and regulations, or more stringent enforcement of current laws and regulations
by governmental authorities, could cause additional expense, capital expenditures, restrictions on or
suspension of the Company’s operations and delays in the exploration and development of the Company’s
properties.

Limited Experience with Development-Stage Mining Operations: The Company has limited experience in
placing resource properties into production, and its ability to do so will be dependent upon using the services
of appropriately experienced personnel or by entering into agreements with other major resource companies
that can provide such expertise. There can be no assurance that the Company will have available to it the
necessary expertise when and if it places its resource properties into production.

Estimates of Mineral Resources and Production Risks: The mineral resource estimates presented in the
Company’s filings with securities regulatory authorities, press releases and other public statements that may
be made from time to time are based upon estimates made by Company personnel and independent
geologists and engineers, and no assurance can be given that any particular level of recovery of minerals
will in fact be realized or that an identified reserve or resource will ever qualify as a commercially mineable
(or viable) deposit which can be legally and economically exploited. The estimation of mineral resources
and mineral reserves is a subjective process and the accuracy of any given mineral resource and mineral
reserve estimate is a function of the quantity and quality of available data, the accuracy of statistical
computations, and the assumptions used and judgments made in interpreting available engineering and
geological information. There is significant uncertainty in any mineral resource or mineral reserve estimate
and the actual deposits encountered and the economic viability of a deposit may differ materially from the
Company’s estimates. Accordingly, there can be no assurance that:

e these estimates will be accurate;
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e reserves, resource or other mineralization figures will be accurate; or

e this mineralization could be mined or processed profitably.

As the Company has not commenced production at any of its properties and has not defined or delineated
any proven or probable reserves on any of its properties, mineralization estimates for the Company’s
properties may require adjustments or downward revisions based upon further exploration or development
work or actual production experience. In addition, the grade of mineralization ultimately mined may differ
from that indicated by drilling results and such differences could be material. There can be no assurance
that minerals recovered in small-scale tests will be duplicated in large-scale tests under on-site conditions
or in production scale. Production can be affected by such factors as permitting regulations and
requirements, weather, environmental factors, unforeseen technical difficulties, unusual or unexpected
geological formations and work interruptions. Short term factors, such as the need for orderly development
of deposits or the processing of new or different grades, may have a material adverse effect on mining
operations and on the results of operations. There can be no assurance that minerals recovered in small
scale laboratory tests will be duplicated in large scale tests under on-site conditions or in production scale
operations. Material changes in reserves or resources, grades, stripping ratios or recovery rates may affect
the economic viability of projects. The estimated resources described in the Company’s filings with
securities regulatory authorities, press releases and other public statements that may be made from time to
time should not be interpreted as assurances of mine life or of the profitability of future operations.
Estimated mineral resources and mineral reserves may have to be re-estimated based on changes in
applicable commodity prices, further exploration or development activity or actual production experience.
This could materially and adversely affect estimates of the volume or grade of mineralization, estimated
recovery rates or other important factors that influence mineral resource or mineral reserve estimates.
Market price fluctuations for copper, gold and silver, increased production costs or reduced recovery rates
or other factors may render any particular reserves uneconomical or unprofitable to develop at a particular
site or sites. A reduction in estimated reserves could require material write downs in investment in the
affected mining property and increased amortization, reclamation and closure charges.

Enforcement of Civil Liabilities: As most of the assets of the Company are located outside of Canada, and
certain of the directors and officers of the Company are resident outside of Canada, it may be difficult or
impossible to enforce judgments granted by a court in Canada against the assets of the Company or the
directors or officers of the Company resident outside of Canada.

Mining Industry is Intensely Competitive: The Company’s business of the acquisition, exploration and
development of mineral properties is intensely competitive. The Company may be at a competitive
disadvantage in acquiring additional mining properties because it must compete with other individuals and
companies, many of which have greater financial resources, operational experience and technical
capabilities than the Company. The Company may also encounter increasing competition from other
mining companies in efforts to hire experienced mining professionals. Competition for exploration
resources at all levels is currently very intense, particularly affecting the availability of manpower, drill rigs
and helicopters. Increased competition could adversely affect the Company’s ability to attract necessary
capital funding or acquire suitable producing properties or prospects for mineral exploration in the future.

ASSET-BACKED SECURITIES

The Company has never distributed or held any asset-backed securities.
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S. MINERAL PROJECTS WITH RESOURCES

CANARIACO COPPER PROJECT

The Cafiariaco Copper Project is an advanced stage porphyry copper exploration and development project
located in Northern Peru.

In 2022, the Company announced the results of its PEA in respect of the Canariaco Copper Project as

follows:

2022 PEA HIGHLIGHTS

Initial CapEx of $1.04 B — 40,000 tonnes per day (“tpd””) mine and plant;
Mine and plant expansion to 80,000 tpd in year 7 with additional capex of $305 M from cash flow;

Cash operating cost of US$1.28/1b of copper including all on-site and off-site costs, treatment and
refining charges (“TC/RC"), net of by-product credits;

Advanced ESG development strategies result in improved Infrastructure Design including a single
waste management facility (WMF) with co-mingling and co-placement of waste rock and filtered
mill tailings creating a smaller overall footprint further distanced from populated areas;

Waste to mineralized material strip ratio of 0.66:1

After-tax NPV of US$1,010 M for base case of US$3.50/1b Cu, US$1,650/0z Au, US$21.50/0z Ag,
and 8% discount rate;

After-tax IRR of 16.3% for base case of US$3.50/Ib Cu, US$1,650/0z Au, and US$21.50/0z Ag;

After-tax NPV increases to US$1,833 M, with an IRR of 21.9% and payback of 4.5 years when
using a copper price of US$4.50/1b.

Payback of pre-production capital in 7.1 years using base case price of US$3.50/Ib Cu and 4.5 years
using US$4.50/1b Cu;

Highly leveraged to copper prices;

Life-of mine (“LOM”) metal production of 4,848 MIb (2,199,215 tonnes) Cu, 879,051 oz Au, and
19,700,467 oz Ag;

Average annual metal production of 173 Mlb (78,543 tonnes) Cu, 31,395 oz Au, and 703,588 oz
Ag during the LOM;

Average annual metal production of 120 Mlb (54,539 tonnes) Cu, 24,375 oz Au, and 548,667 oz
Ag for the first six years;

Average annual metal production of 193 Mlb (87,475 tonnes) Cu, 34,243 oz Au per year, and
766,753 oz Ag per year for the second mine phase, which will run for 21.4 years;

Average LOM metal recoveries of 88.1% for Cu, 64.7% for gold and 57.2% for silver;

Concentrate grades are forecast to average approximately 26% Cu, 3.63 g/t Au and 84.16 g/t Ag
for first six years;

LOM Concentrate grades are projected to average approximately 26% Cu, 3.27 g/t Au and 75.40
gt Ag;

Conventional crush/grind and flotation technology;
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e Decreased OpEx with marketable concentrate with no need for arsenic treatment;

e Pre-production capital cost of US$1.04 B is based on leased mining equipment and includes a
contingency allocation of 18.5%;

e All-in capital cost of US$1.57 B based on leased mining equipment and including life-of-mine
sustaining capital, expansion capital and closure cost;

e 28-year mine life, with potential for extension if additional resources identified below proposed pit
can be included in a mine plan;

e Located at a moderate elevation with pit centroid and process plant at approximately 3,000 metres
above sea level,;

e Connection to the national power grid is planned to be by direct line approximately 55 km from the
project site to the Carhuaquero substation site;

e Significant potential for discovery of additional mineralization at nearby Cafariaco Sur and
Quebrada Verde targets.

The information below is extracted from the executive summary of the technical report prepared by Mr.
Kevin Murray, P.Eng., and Mr. Scott Elfen, P.E., of Ausenco Engineering Canada Inc., Mr. Scott Weston,
P.Geo. of Hemmera Envirochem Inc., Mr. Jay Melnyk, P.Eng. of AGP Mining Consultants Inc., and Mr.
David Thomas, P.Geo. of DKT Geosolutions Inc., entitled “Cafiariaco Norte Project Lambayeque Region,
Peru NI 43-101 Technical Report on Preliminary Economic Assessment” (the “Report™) with an effective
date of February 8, 2022 and amended and refiled March 15, 2022. The Report may be found on the
Company’s website and on SEDAR at www.sedar.com under the Company’s profile.

2022 AFTER TAX AND BEFORE TAX FINANCIAL HIGHLIGHTS

AFTER - TAX (Stated in US Dollars (Thousands)

Cu Price (US$/Ib) $3.00  $3.25 $3.50 $4.00 $4.50 $5.00
Undiscounted Net Cash 3,990 4,680 5,368 6,734 8,092 9,444
Net Present Value 6% 1,014 1,286 1,556 2,092 2,624 3,153
8% 591 802 1,010 1,423 1,833 2,241

10% 299 465 630 955 1,278 1,599

IRR (%) 13.2 14.8 16.3 19.2 21.9 24.4
Average Annual Cash Flow 180 204 229 278 326 375
Payback (Years) 8.6 7.9 7.1 6.3 4.5 3.8

PRE - TAX (Stated in US Dollars (Thousands)

Undiscounted Net Cash 6,762 7,968 9,174 11,586 13,998 16,410
Net Present Value 6% 1,969 2,443 2,917 3,866 4,814 5,762
8% 1,291 1,657 2,023 2,754 3,485 4,216

10% 821 1,109 1,397 1,974 2,550 3,126

IRR (%) 17.2 19.4 21.6 25.7 29.5 33.3
Average Annual Cash Flow 279 322 365 451 537 623
Payback (Years) 7.4 6.6 6.1 3.9 3.3 2.8

The following summary is reproduced from the Report, which Report is hereby incorporated into this AIF
by reference. The following summary does not purport to be complete and is subject to all the assumptions,
qualifications and procedures as set out in the Report.
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1.1 Introduction

Candente Copper Corp. requested that Ausenco Engineering Canada, Inc. (“Ausenco”) prepare a technical
report on the results of a Preliminary Economic Assessment (“2022 PEA”) on the Canariaco Norte deposit
within the Cafariaco Project in Peru.

1.2 Terms of Reference

The Report was prepared to support disclosures in Candente Copper’s news release dated February 8, 2022,
entitled “Candente Copper Announces Positive PEA Results for the Cafiariaco Copper Project”.

The Report was amended to address a typographical error in one of the Certificates of Qualified Persons
that was used as a Report date and signature page. No other changes were made to the Report.

Units used in the report are metric units unless otherwise noted. Monetary units are in United States dollars
(US$) unless otherwise stated. Mineral Resources are classified using the 2014 edition of the Canadian
Institute of Mining and Metallurgy (CIM) Definition Standards for Mineral Resources and Mineral
Reserves (the 2014 CIM Definition Standards). Mineral Resources estimates were prepared using the
guidance set out in the 2019 edition of the CIM’s Estimation of Mineral Resources and Mineral Reserves
Best Practice Guidelines (2019 Guidelines). The Report uses Canadian English.

1.3 Project Setting

The Cafariaco Project is situated within the Province of Ferrefiafe, in the Region/Department of
Lambayeque, in northwestern Peru, and is approximately 700 km northwest of Lima, the capital of Peru,
and approximately 120 km to the northeast of the city of Chiclayo.

Either the Pan-American Highway (700 km, 11-hour trip) or one of the several daily commercial airline
flights can be taken from Lima to Chiclayo. The route from Chiclayo to the Canariaco Project is currently
a 150 km six-hour trip along mostly unimproved roads via Incahuasi.

Temperatures in the Project area vary with altitude and range between approximately 3°C and 20°C. The
region receives between 830 mm and 1,700 mm of rainfall each year. The rainy season extends from
November to March. It is expected that any future mining operations will be able to be conducted year-
round.

Elevations in the Project area range between 2,200 and 3,600 metres above sea level as the Project is situated
on the eastern side of the continental divide. The topography varies from steep incised valleys at lower
elevations to open grassy highlands at upper elevations.

There is sufficient suitable land available within the concessions for tailings disposal, mine waste disposal,
and installations such as a process plant and related mine infrastructure.

1.4 Mineral Tenure, Surface Rights, Water Rights, Royalties and Agreements

The Project consists of 15 mining concessions totalling approximately 10,190 ha. Mining legislation in
Peru does not require location of concession boundaries on the ground. To maintain the concessions in
good standing, annual validity payments of $3.00 per hectare must be paid and when the minimum
production or investment (exploration) has not been met by the 10th year calculated from the year following
the concession grant, a penalty must be paid from the 11th year. In Candente Copper’s case, the 10th year
was 2008, and penalties have been paid since that date. Ausenco was advised by Candente Copper that all
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required property payments have been made, and the concessions are in good standing. Providing the
annual property payments are made in a timely manner, the concessions will not expire.

It is a requirement of the Peruvian Government that any property developer either purchases the surface
rights, or makes an appropriate agreement with the surface rights owner, for access to a property. Mining
concession holders are protected under the Peruvian Constitution and Civil Code. Mineral concession rights
do not, however, confer ownership of the land. Thus, the owner of a mining concession must deal with the
registered landowner to obtain access rights. All transactions and contracts pertaining to a mining
concession must be registered with the Public Mining Registry.

Candente Copper will need to obtain an authorization from the National Water Authority (ANA) to use
water for exploration and/or mining purposes, including for domestic and industrial use.

There is a 0.5% royalty payable to Anglo Pacific, a third party, on the Cafiariaco A, B, C, D and F1
concessions. Profit based taxes are due to the Government of Peru. It is expected that the Project will incur
a net profits interest (NPI) royalty.

1.5 Geology and Mineralization

The Cafariaco Norte and Cafiariaco Sur deposits are considered to be examples of porphyry copper
deposits.

The Project covers a north-easterly 4-5 km long structural trend that hosts three porphyry centres,
Cafariaco Norte, Canariaco Sur and Quebrada Verde, as delineated by geophysics, geochemistry,
geological mapping, and drilling. In each of these centres various intrusive bodies have been mapped. The
host rocks to the mineralized intrusions are Calipuy Group andesite volcanic rocks.

The Canariaco Norte deposit is hosted within a multiphase intrusive—breccia complex approximately 1.7
km in strike extent and 1.1 km wide. The deposit has been drill-tested to a depth of approximately 770 m
and remains open at depth. The majority of the copper—gold mineralization is hosted within the intrusive
and breccia units, but locally extends for variable distances into the enclosing volcanic units. The intrusive
units are nested and collectively roughly oval in shape, with older intrusive rocks being cut by successively
younger intrusive bodies. In general, the intrusive units are north—south-trending, steeply-dipping bodies.
The breccia units cut the intrusive units, are oval to circular in shape, and are steeply plunging. The dykes
generally strike northwest—southeast with a steep southwesterly dip. The shape and positioning of the
intrusive, breccias, and dyke units was largely controlled by northwest—southeast- and northeast—southwest-
trending faults. The main copper minerals are chalcopyrite, covellite, chalcocite, and enargite, with minor
bornite, tennantite, and digenite, and trace tetrahedrite. Copper sulphide minerals are mainly associated
with pyrite and other sulphide gangue minerals. In general, the highest copper grades (>0.5% Cu) occur in
the biotite—feldspar porphyry and polymictic breccia units. Intermediate copper grades (0.35 to 0.5% Cu)
are most common in the hydrothermal breccia and the coarse quartz porphyry, and the lowest grades (0.2
to 0.35% Cu) are found in the crowded quartz feldspar porphyry, tourmaline breccias, and volcanic host
rocks.

The Cafiariaco Sur deposit is located approximately 2 km southwest of Cafiariaco Norte. The deposit
consists of a large area of potassic alteration with a coincident copper—gold—molybdenum soil geochemical
anomaly with approximate dimensions of 1,400 x 900 m. The host rocks to the mineralized intrusions are
Calipuy Group andesite volcanic rocks. Two main intrusions were noted from geolog